Private Activity Tax-Exempt Bond

By Phil Clark*

The dollar volume of 1long-term private ac-
tivity tax-exempt bonds [1] reached $74 bil-
1ion in Calendar Year 1984, up from $57.3 in
1983. These bonds were issued for the direct
benefit of private businesses, organizations,
and individuals and accounted for 64 percent of
the long-term tax exempt bond volume. The 1984
figures extended a trend in which private pur-

s, 1984

pose bond volume increased from $8.9 billion in
1975 (29 percent of the volume) to its highest
level ever in 1984. Figure A shows the growth
of long-term private purpose bond volume over
the last 10 years [2].

This article reports information on three
types of private activity bonds: industrial
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development bonds (IDB's), private exempt
entity bonds, and student loan -bonds. De-
tailed data on. these bonds are available only
for 1983 and 1984, as a result of an informa-
tion reporting requirement enacted by Congress
as part of the Tax Equity and Fiscal Responsi-
bility Act of 1982. (Similar information will
be available for a fourth type of private activ-
ity bond, mortgage subsidy bonds, beginning
with bonds issued in 1985.)

The  total long-term volume of 1984 bonds- of
the types specified was $59 billion [3], an
increase-of 30 percent over 1983. The largest
portion of the total volume, $18 billion or 31
percent, was for small issue IDB's. IDB's are
jssued by state and local governments to pro-
vide below-market rate financing for a wide
range of private development (see Defini-
tions). Twenty percent of the volume, or $11.7
billion, was dissued for so-called private
exempt entities which are primarily private,
nonprofit medical facilities and colleges.

'TFigure B compares new issue volume (the pur-
chase price of the bond less any amount of
proceeds being used to retire existing obliga-

tions) for private activity bonds in 1983 and
1984, Figure B, as well ‘as other tables in

“this article that present data for 1983 issu=""

ances, reflects minor revisions to previously
published 1983 figures due to the inclusion of
late filed returns’ [4]. Overall, new issue
volume increased by more than one-third from
1983 to 1984, the 1largest Jjumps coming in
sewage and waste disposal bonds, which nearly
quadrupled, and pollution control
bonds, which more than doubled. Small issue
industrial development bond volume increased by
one-quarter. . .

facility

BACKGROUND

The original intent of the Federal income tax
exemption for interest on state and local bonds
was to provide a subsidy for government pro-
jects, such as highways, by making it possible
to obtain funding at lower interest costs. The
shifting of these bonds towards nongovernment
uses has prompted the Federal Government to
re-examine its policies in this area. While
private purpose bonds allow state and local
governments to promote economic development and
housing in their jurisdictions while incurring
little or no costs themselves, these bonds
shift investment ~ dollars away from other
revenue-producing alternatives, and this
results in a significant loss of Federal tax
revenue. : ‘

"It 1is estimated that the exemption from
taxation of the interest from private purpose
bonds issued in 1984 will result in revenue
losses amounting to $38.8 billion over the term
of the bonds [5]. This revenue loss is, in
effect, the cost of a Federal subsidy for state
and local activities. Recent studies, however,
suggest that this may not be the most efficient
method of promoting these activities.

It isTestimated that the~interest cost—savings
to the state or local authority is less than the
revenue loss to the Federal Government [61.
The difference goes not to the targeted activ-
ity, but to Federal taxpayers, usually in the
upper income brackets, or other entities who
hold the bonds. As a point of comparison,
another common Federal subsidy for state and
Tocal activity, grants-in-aid, is nearly
totally efficient with only a small fraction of
the subsidy going to administrative costs.

Figure B.--New Issue Private Activity Bond Volume, 1983-84 -

[Mf]]ions of dollars]

—— e —
New issue volume Percent
- change
Type of bond 1983 1984

() (2) | = (3)

Total .ocvvevene Cevreesaenns Ce ettt eresnteceronnnersrennnasseeess| $39,110 $52,674 34.7%
Student loan bonds .......... . 3,086 ) 1,370 55,6
Private exempt entity bonds ....ceviiireernnnrerecssasuocsnsnnncns 8,202 9,119 11.2
Industrial development bonds, total ......cievvvveenoecnainennenss| 27,823 42,185 51.6
SMATT TSSUE v vvvevrevrorroonseosasonsososonansonsasesesssassos d 13,791 17,302 25.5
Multi-family rental housing ......ccceeeeennenes Cevereresnennnn 5,349 5,379 0.6
Airports, docks, etc......... Ceeneas e A ) 3,713 76.1
Sewage and waste disposal ....c.iieiiiiiiiiriirinensiens cheseees 1,442 6,644 360.7
< POTTution control ..vevrerierrrvernersnvsnnorsnssssoresacass e 3,41 7,584 122.3
011 1,721 1,563 -9.2
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The use of tax-exempt bonds for private pur-
poses may also have other undesirable ef-
fects. By increasing the total supply of
tax-exempt obligations, the proliferation of
private activity bonds causes interest rates on
all tax-exempt instruments to rise in order to
attract potential investors. These higher
interest rates raise the cost of financing
traditional government activities such as con-
structing schools, roads, and sewers [7].

Concern over these issues, coupled with the
dramatic increase in private activity bond
volume, prompted Congress to place a number of
Timitations on such bonds in the 1980's. As
mentioned above, the Tax Equity and Fiscal
Responsibility Act of 1982 required issuers of
IDB's, private exempt entity bonds and student
loan bonds to file a report with the IRS. The
Deficit Reduction Act of 1984 extended that
reporting requirement to cover mortgage sub-
sidy bonds issued after 1984, and established a
state-by-state volume 1limitation on certain
obligations issued after December 31, 1983.
This cap covered all private activity bonds
except those 1issued for private exempt enti-
ties; multi-family residential rental housing
projects; and certain airport, dock, conven-
tion, and refunding bonds. Each state's limit
is the greater of $150 per capita ($100 per
capita after 1986) or $200 million. States
which exceeded this level in 1983 were allowed
a phase-in during 1984 based on 1983 bond
volume [8]. Because the cap was not retro-
active in nature, it did not apply to bonds

for which inducement resolutions were adopted
before June 19, 1984 (nor to certain other
"grandfathered" obligations). Therefore, de-
finitive data on which bonds were subject to
the cap were not available from the informa-
tion returns.

Current proposals being considered by the
Congress include (1) extension of the report-
ing requirement to include all tax exempt
bonds, and (2) the elimination of the tax
exemption for the interest on all state and
local bonds issued primarily for the financing
of nonpublic activities.

DATA ANALYSIS

A total of 14,142 information returns were
filed for bonds issued in 1984. This article
concentrates on the dollar volume of the bond
issuances, rather than the number of returns
filed because the number of returns is not an
accurate reflection of the number of private
activities financed with tax-exempt bonds.
Multiple returns for a single activity may be
filed when a bond is refunded, especially in
the case of short-term obligations that have
maturities of as little as one day. On the
other hand, some returns included descriptions
of many activities (multiple lot issues), which
reduced the number of returns filed.

Table 1 shows the face amount and new issue
volume by type of private activity bond. In-
dustrial development bonds are shown by type of
activity. The bonds are further categorized
into short-term obligations (obligations that
have average maturities of a year or less) and
long-term obligations. Shown in columns 4, 5,
and 6 is the new issue volume. For instance, a
bond issue with a $100 million purchase price
sold to refund a $95 million outstanding obli-
gation would count as $5 million of new
jssues. New issue volume, therefore, repre-
sents the net increase 1in private activity
bonds (excluding nonrefunded retirements).

Table 2 shows the aggregate face amount, pur-
chase price, and lendable proceeds for Tlong-
term private activity bonds, as well as the
issuance costs and the amounts allocated to
reserve or replacement funds. Lendable pro-
ceeds of IDB's are required to be used pri-
marily to purchase land and depreciable prop-
erty. A minor portion of the lendable proceeds
can be used for other purposes, such as working
capital. Table 3 shows, for long-term IDB's,
the allocation of non-refunding lendable pro-
ceeds. Certain types of depreciable property
placed in service after March 15, 1984, fell
into a new class, 18-year property. As there
was no line on the return for this recovery
class, filers usually included it with 15-year
property or, to a lesser extent, "other prop-
erty." Of the proceeds, 91 percent were used
to finance depreciable property, 5 percent for
land, and 4 percent for other property.

Issuers of private exempt entity bonds, in-
dustrial park IDB's, and small issue IDB's were
required to provide information on the indus-
trial classification of the initial principal
users of the projects being financed. Table 4
shows the classification by industry for these
bonds. Private hospitals and educational
facilities accounted for 96 percent of the
total exempt entity bond volume on those
returns for which the industrial activity was
actually reported. Small issue IDB's were used
most frequently for manufacturing (35 percent),
followed by real estate (23 percent), and serv-
jces (18 percent). Industrial park bonds were
primarily used to finance real estate.

Figure C shows the percent of the total face
amount for small issue IDB's in each of the
four Tlargest industrial classifications, for
1983 and 1984, Only those returns that re-
ported an industry are included in the compu-
tations. The data indicate a slight shift away
from trade and services into manufacturing and
real estate.

Small issue IDB's are limited to $1 million
per user per county or $10 million, if capital
expenditures on the project do not exceed $10
million over a 6-year period ($25 million in
the case of Urban Development Action Grant
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Figure C.--Industrial Classification of Small

nine Census divisions that make up the United

Issue IDB's, 1983-84 States. Overall ‘new issue volume increased by
34,7 percent, with above average growth occur-

Percent of total ring in areas east of the Ohio Valley and south !

Industry face amount of New England. q

1983 1984 SUMMARY

A11 Industries ......cccene. 100.0% | 100.0% Private activity bond issues provide a re-
Manufacturing ........ccccuvne 31.6 35.4 duction in borrowing costs for businesses,
Trade ...ocovvvnivennnecnnnonnn, 16.8 15.0 nonprofit organizations, and individuals. " The
Real Estate ...... ceeeneceeass| 2005 23.2 implicit Federal interest subsidy directs the
Services ......... Ceseteeanies 23.9 18.5 allocation of the Nation's resources toward
Other ....covieeninnenrennnens 7.2 7.9 activities benefiting from this type of

assisted projects). The $10 million limit was
raised from $5 million in 1979. It has been
speculated that raising the 1imit sparked the
rapid growth of small issue IDB's.

Table 5 shows the size distribution of small
issue IDB's. Thirty-two percent of small issue
IDB volume (7.2 percent of the returns) was
from bond issues with face amounts from $5
million to $10 million.- Only 16.1 percent of
the volume (but 56.5 percent of the returns)
was from issues of $1 million or less. The
mean size of the face amounts on small _issue

financing. One of the effects of private
activity bonds is an increase in tax-exempt

interest rates. Higher = tax-exempt interest
rates increase the borrowing costs of financ-
ing traditional government projects and may
result in delay or cancellation of some public
projects. In addition, the tax exemption -of
interest income from private activity bonds
reduces Federal income tax receipts as long as
the bonds are outstanding. Concern over the
rapid growth of tax-exempt bonds used for
private purposes led Congress to institute an
information reporting requirement for the
issuers of such bonds and to place a state
volure__limitation_on__certain—types—of—them:

-type of bond for each state.

IDB's increased by 16 percent from 1983, to
$1.7 million,

Table 6 shows the total new issue volume by
Legislation in
1984 extended the information return filing
requirement to private activity bonds issued by
the District of Columbia, Guam, Puerto Rico,
and the U.S. possessions after 1983.

Figufe D shows  the percent change in new
issue volume from 1983 to 1984 for each of the

Despite these concerns, levels of private
activity bond volume reached an all-time high
in-1984. .

1984 is only the second year for which com-
prehensive data have been available on the
volume, uses, and maturities of private activ-
ity bonds.. Comparisions between 1983 figures
and those for 1984 indicate a growth in the
usage of such bonds in nearly all industrial
sectors and geographical areas of the United
States. In fact, the issuance of private acti-

Figure D;--New Issue Private Activity Bond Volume, By Region, 1983-84

[Mi11ions of dollars]

Percent
Region 1583 1984 change
(1) (2) (3)
L1512 $39,110 $52,674 34.7%
New England ....cuievrninrnienoeeeenonoenesonensoenonnnnsns eeeeeraes 2,387 2,776 16.3
Middle AtTantic ..viiriiieeiiinieieneroneoenneronesooessnosoancnnns 5,578 9,150 64.C
East North Central .......ciivviiiiierninrenennennnoanns e eereeeeeeaa. 5,109 6,596 27.1
West North Central ......... e teteceaternineaes e teeeecieeaareetann 3,536 3,861 9.2
SoUth AtT1aNtic oo it iiiiiiintieinernerenanronsnsoneoannnannennnas 7,014 11,999 7.1
East South Central ....ucitirritietnrenenrnornoroceoonenceanoanannnns 2,404 - 3,486 45.0
West South Central .....iiiiiiiirinretenereenecaennenenaasnnsonsaanns 5,035 6,366 26.4
(0T X oA 3,538 3,515 - 0.7
e T I I o S PP 4,429 4,813 8.7 .
Other areas ........cccvvvvnunnn. ettt ittt ettt it - 113 N/A '

N/A - Not applicable.




Private Activity Tax-Exempt Bonds, 1984 59

vity bonds dgrew more vrapidly in 1984 than
traditional governmental purpose bonds, so that
they accounted for 63 percent of total long-
term tax-exempt bond volume (up from 61 percent
in 1983). ‘

DATA SOURCES AND LIMITATIONS

Form 8038, Information Return for Private
Activity Bond Issues, is required to be filed
with the Internal Revenue Service for all
student loan, private exempt entity, and in-
dustrial development bonds. The return is due
within 45 days after the end of the calendar
quarter in which the bond is issued. A1l of
the 1984 data in this article were extracted
from the 14,142 returns filed for 1984.

Because the entire population of Forms 8038
was used for this study, there was no sampling
error. There was, however, a certain amount of
filer and processing error. = Throughout the
processing of the forms, a number of checks
were performed to ensure that each return was
internally consistent, and to exclude dupli-
cate and amended returns. Both automatic and
manual correction routines were performed to
balance return data and to supply data missing
from the returns. Despite these efforts, a
small number of returns remained with missing
or inconsistent data. This necessitated that a
portion of the data (e.g., in Table 3) be ex-
pressed in percentages rather than as aggregate
figures.

DEFINITIONS

Private Activity Bonds.--For the purposes of
this article, consists of industrial develop-
ment bonds, private exempt entity bonds, and
student loan bonds. This differs from the
Internal Revenue Code definition, which ex-
cludes private exempt entity bonds, multi-
family housing bonds, and certain bonds for
government-owned property.

Industrial Development Bonds.--State or local
government obTigations, all or a major portion
of the proceeds of which are used in a private
trade or business, with payments of principal
and interest secured by the property used in a
private trade or business. In general, IDB's
can finance certain specified activities in un-
1imited amounts. In addition, under the small
issue exemption, almost any private trade or
business can finance depreciable property or
land with an IDB if the bond's face amount does
not exceed $1 million, or $10 million with
certain 1imits on capital expenditures.

Student Loan Bonds.--State or local government
obTigations 1issued to finance the education
expenses of individuals.

Private Exempt Entity Bonds.--State or local
government obligations, issued for tax-exempt
charitable, religious, education, and similar
organizations (described in Internal Revenue
Code Section 501(c)(3), but primarily for pri-
vate, nonprofit medical facilities and colleges.

NOTES AND REFERENCES

[1] The term “private activity bonds," as used
here, refers to dindustrial development
bonds, student loan bonds, private exempt
entity bonds, multi-family housing bonds,
mortgage subsidy bonds, and veterans
general obligation bonds.

[2] Data for 1975-82 are from Special Analy-
sis F, Budget of the United gtafes Govern-
ment, FY 1985, Table F-13.

[3] This difference between the $59 billion
figure and the total long-term volume,
$74.0, consists of mortgage subsidy bonds
and veterans general obligation bonds.

[4] There were approximately 150 late-filed
returns, reporting $241 million of new
issue volume. 1983 data were reported in
Clark, Phil and Neubig, Tom, "Private
Activity Tax-Exempt Bonds," Statistics of
Income Bulletin, Summer 1984, Vol. 4, No.
T, pp. 97-107.

[5] Estimate provided by the Office of Tax
Analysis, U.S. Department of Treasury.
Includes $6.7 billion of estimated revenue
losses due to mortgage subsidy bonds and
veterans general obligation bonds.

[6] Empirical estimates suggest that the
Federal deficit dincreases by $1.12 to
$1.31 for each dollar of cost savings to
the tax-exempt issuers. See Toder, Eric
and Neubig, Thomas S. "Revenue Cost Esti-
mates of Tax Expenditures: The Case of
Tax-exempt Bonds,” National Tax Journal,
September 1985, Vol. XXXVIII, No. 3, pp.
395-414,

[7] Empirical estimates of the effect of an
additional $1 billion of tax-exempt ob-
1igations range from 1 basis point (0.0l
percent) to 7 basis points. For a sum-
mary of the econometric estimates, see
Peterson, G.E., Tuccillo, J.A. and
Weichler, J.C. "The Impact of Local Mort-
gage Revenue Bonds on Securities Markets
and  Housing Policy Objectives," in
Efficiency in the Municipal Bond Market,
G.C. Kaufman, ed., JAI Press, 1981.

[8] Three states, Arizona, Utah and Virginia,
were allowed a small amount of additional
transitional volume due to 1983 volume
levels.
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Table 1.--Volume of Private Activity Bords by Type of Activity, 1984
[Millions_of4d911a;sl

All issues! New issues?
Type of activity -
Total Short- Long- | Total Short- Long-
term term term term
€] (2) (3) (4) G) | .¢6)
TOtAliveetevesosnnesssocsessasnecnns 74,694 15,669 59,025 52,674 3,387 49,287
Student 10anS3...vevereencenesnanencnnns .| 2,052 815 1,236 1,370 141 | 1,229
Private exempfAentities...............;... 15,300 3,599 11,701 9,119 533 8,587
Industrial development bonds: . ’ , .
Industrial park...eeveceeecesvenessscnne 484 188 296 | 224 | 1 223
Small 1S5U...eeeneseesensssnscsananesas | 18,196 159 18,036 17,302 132 17,170 _
Multi-family rental housing.....eceveens 5,539 82 5,457 5,379 6 5,373
Sports facilitiesS.....eeeveeeennanns cens 595 - 595 534 N 534
. Convention facilities...eceeeseeenn weses | 133 - 133 .. 39 . -1 39.
" Adrports, docks, etc.ti.i.iiiiiiiiiiiaen, 6,183 1,074 5,109 | 3,713 T8l 3,631
Sewage and waste disposal facilities.... |- 9,061 1,802 7,258 6,644 698 5,946
“"Pollution control facilities............ 15,566 7,452 8,114 7,584 1,793 5,791
Water furnishing facilities........ ceeee | 149 6 142 136 {2 134
Hydroelectric generating facilities..... 103 - 103 101 - 101
Mass commuting vehicleS.......... e 19 11 7 7 ) 7
Local heating and cooling facilities.... 268 - 268 103 - 103
Electric energy and gas facilities...... 1,048 479 568 419 |77 (%) 419

1Volume—for-all—issues—is—the—face—amount~of-the-bonds - — s - -

2Yolume for new issues is the purchase price of the bond minus any amount used to refund earlier
obligations. : '

30nly partial information on the amount of refunding was collected for student 1oan bonds.

*Includes wharves, mass commuting facilities, parking fac111t1es, or storage facilities directly
related to any of the preceding. :

SLess than $500,000.

NOTE: Detall may not add to total because of rounding.

Table 2.--Computation of Non-Refunding Lendable Proceeds For Long-Term Private Activity Bonds, by- Type
[Millions of dollars] )

Type of bond
entityA Small issue Other
. (1) (2) (3) (4) (5)
Face amount....ceeoeeceassosccssocncnnces 59,025 1,236 11,701 18,036 28,052
Purchasé Price. . ieveerrceorienrecanncnas 58,851 1,229 11,655 18,042 27,927
Bond 1SSUBNCE COSESanrnnnreernneeeennns 1,505 21 384 459 641
Allocations to reserve or replacement . .
FUNAS.cesrereensnoceononscscsostassosss 2,114 96 710 130 1,178
Lendable proceeds................l...... 55,233 1,112 10,560 117,453 26,108
Proceeds used to refund prior issues.... 9,576 - 3,068 882 5,625
Non-refunding lendable proceeds......... 45,657 1,112 7,492 16,571 20,482

10nly partial information on the amount of refunding was collected for student loan bonds.
NOTE: Detail may not add to total because of rounding.

e o — N . . . e e mdn o o e e .
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Table 3.--Long-Term Industrial Development Bonds: Percent Distribution of Non-Refunding Lendable
Proceeds, by Type of Property Financed

Type of industrial development bond

Type of property financed Small Multi- Sports

Total family and

issue X
housing convention
(1) (2) (3) (4)
=1 - 1 100.0 100.0 100.0 100.0
Depreciable property:

3-year ACRS..... ceeverrenanas Ceeesecseanans 0.8 1.2 0.3 0.8
5-year ACRS..c..... vereees Cerensssrsannnnns 23.5 22.8 3.9 13.8
10-year ACRS...ccvveessccverans Ceeseranrenas 12.7 2.5 1.9 2.3
15-year ACRSL. .......c..n. cerceessescnaarran 53.8 63.8 78.6 65.0
Land..evveevcececcaccrsanncss cescenesran veeus 5.1 6.8 9.4 12.6
Other property?.......... ceeses ceeearens ceens 4,1 2.9 5.9 5.5

Type of industrial development bond-Continued

Type of property financed Sewage, waste

Alrport Electric Other
disposal and
and3 pollution and exempt”
dock control gas activity
(3) (6) (0 (8)
Totaleeeoceesoaossossensncsncnessnnsnsns 100.0 100.0 100.0 100.0
Depreciable property:
3-year ACRS....00vvse ceeestnsaan cevrenarane 0.7 0.4 0.3 1.2
5-year ACRS...civvuenes cesranes ceieensannas 27.2 31.9 12.3 54.6
10-year ACRS.....vvvs. e eeesesressecnrrnrenns 3.1 36.5 0.5 (5)
15~year ACRS . uuiinrennerererenneennnnennss 60.0 26.4 57.1 39.2
Land. .o cececseeosessocossensaosancescnnsssoss 3.1 0.7 23.6 -
Other ProOPertyZ.eeeeeeseeseereneennsennennons 6.0 4.2 6.3 5.0

lIncludes 18-year ACRS property. A small amount of l8-year property was included in "other
property.”" (ACRS refers to Asset Cost Recovery System of depreciation.)

2Includes a small amount of proceeds which were not targeted for a specific type of property at the
time of filing.

SIncludes wharves, mass commuting facilities, parking facilities, or storage facilities directly
related to any of the preceding.

“Consists of industrial parks, water furnishing facilities, hydroelectric generating facilities,
mass commuting vehicles, and local heating and cooling facilities.

%Less than 0.05 percent.

NOTE: Detail may not add to total because of rounding.
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Table 4.--Volume ! of Small Issue Industrial Development Bonds, Industrial Park Bonds, and Private

Exempt Entity Bonds, by Industry
[Millions of dollars]

Small issue and

Private exempt

P A - o~ -

Y

Industry industrial park IDB's entity bonds
Amounﬁ Percent Amount “Pefcent"
(1) (2) 3 (4)
All industries.....iceeeeeecsscssccnssasccssanne 18,680 100.00 15,300 - 100.00
Agriculture, forestry, and fishing.............;..... 208 1.11 - - |
Mining.ieeeseeeeesoasconsensonsossonasasssseassasonnsne 107 .57 - -
CONStrUCELION: st veeeesseesssoseoassassssnssssasensanns 186 .99 1 .01
MAnUFACEUTING. vt veeoeeneeesonnneasnasvoasoontoncanes 6,064 32.46 11 © .07
Food and kindred produUCLS...escevseeesascscassnssns 553 2.96 (®) (%
Textile productS.......... cececscsscsaersesesnosens 451 2.41 - -
Lumber, wood products, and furniture......coeeeeees 455 2.44 A 6
Paper products, printing, and publishing........... 746 3.99 % *
Chemicals, rubber, and plasticS....ceveevsevcecnans 898 4.81 4 .02
Primary and fabricated metal........cievvevcnnecces 969 5.19 1 .0l
Machinery, except electrical...ceeeececseesccnsoosss 379 2.03 » ®
Electrical and electronic equipment........oeeeeee. 648 3.47 1 %
Other manufactuUring.....ceceeossaceceeseoocscsnonnas 965 5.16 4 .03
Transportatlon.........;.LLLLLLLLLL“LLLLLLLu . 465 —2..49— 3 <02
Trucking and warehousSing....eeeeeeesesscocsesennans 356 1.91 3 .02
Other tranSPOTLALIOM. cetesesereesoascanscansssasnes 109 .58 €) (%
Wholesale trade..ceeeseeccscessesocsoncesossosssosnans 1,058 5.66 : 1 .01
Durable g00dS.cceassessscanssssacassasasssssnsssasens 555 2.97 (% 3 -
Nondurable S00dS...eeessesecacssecssnscosssasasanns 503 2.69 .01
Retail trade..cvesceeesscesacocnsasssssneasosseansnsonase 1,483 7.9 .05
General merchandiSe StOYeS....eeececrosescccanneses 429 2.30 (% (%
FOOd SLOTES..ecteunsvossasstosesssossosarsassnsnsons 347 1.86 - -
Other retail trade....eveeecrcevcrecsvsncnancoaanss 707 3.78 7 .05
Finance and insSurance......cecereeeeensecesossnassnss 336 1.80 27 .18
Real eSLAte.eeseeeeesasssssancesosronssosnsasssnsonssanse 4,192 22,44 113 .74
Services.scececsssnvcocnns teeetsecscresrersassessancas 3,184 17.04 14,243 93.09
Hotels and other lodging placeS....scececescovscoss 1,183 6.33 37 .24
Personal and business ServiceS......eceesceescccans 258 1.38 6 .04
Medical and health services......cceeeeeeienccnness 1,186 6.35 11,576 75.66
Educational ServiceS...ce.ecveecsescocnssocsccconas 65 .35 2,273 14.86
Other SeIVICES..iiseessesassvessessssssaccscncssnas 491 2.63 351 2.29
Other indusStries..vveeeesesseacecsccsssssssascocsanne 112 .60 16 .10
1,285 6.89 877 5.73

Industry not reported...c.ccevcecccveccaossonssasennans

1Consists of the face amount of the bonds. Short term bonds have been included.

2Less than $500,000.
3Less than 0.005 percent.

NOTES: Detail may not add to total because of rounding.
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Table 5.--Number and Volume of Small Issue Industrial Development Bonds, by Size of Face Amount

[Money amounts are in millions of dollars]

Returns Face amount
Size of face amount
Percent Percent
Number of total Amount of total
(1) (2) (3) (4)

Total.eecaeonans sessescscsnscsas ceetsesssecnonns 10,796 100.00 18,196 100.00

S1 = 8100,000..ccceeccccecescscscsessssoncasasssossoas 766 7.10 44 0.24
$100,001 ~ $250,000..ccc0veeecessssscsssscssascncsnes 1,088 10.08 198 1.09
$250,001 ~ $500,000. . cccetenseccsscsscsncasonsnncons 1,695 15.70 663 3.64
$500,001 - $750,000...cccctevccerccssacsacncannncanss 1,211 11.22 780 4,29
$750,001 - $1,000,000.. .00 ceeececaccscsssssoscnscvecas 1,341 12.42 1,252 6.88
$1,000,001 - $2,500,000. . cccctceerorennccccscsocnsos 2,462 22.80 4,194 23.05
$2,500,00L = $5,000,000....cccecescesoncscscssscnnnes 1,455 13.48 5,241 28.80
$5,000,001 - $10,000,000...ccccececcccsccesccecncncnss 778 7.21 5,825 32.01

NOTE: Detail may not add to total because of rounding.
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Table 6. — Volume of New Issue Private Activity Bonds', by State, 1984

[Millions of doliars]

Type of actwity
tndustnal development bonas
Student xempt
Sue Total loan Sy | Small s | gy Spom Arport | Sewage woon | Et0Cw Otner
bonda bonas vl tamity and g, wasto control 4nd i
park housing conventon daock duposal [[1] actvities
12) (J) {4) {5) 8) (7) (8) @) 10 ()
Total...coonvrerernn 1,370 9,119 17,528 837% 87y ANy 8,844 7,584 419 7
Alabama - 362 - - 29 - -
Alaska ... - 108] 2 " 27 - - -
Anzona .. - 318 81 13| 204 25 10! - 2%
Arkansas - 1 17 - 4 |§] - -
Cahforra .. 128 529 960] 1 339 85 309 - ]
Colorago ... - 222 17| 74 1 17 - 9
Connecticut .. - 201 n - ? - 13
Oetaware .. - 138 7 - - “ L] 10 -
Flonda...... -— 871 498 24 44 1,08 214, NY 3
. -— 768 241 -— [H 1,18 -— -
- - - -— - ] -
37 18, - 4 - -
19 787; - 910 139 “ 2
- 372 - 83 7] - -
1" 200) sa‘ - " - -
- 187 - -— 101 114 - -
Kontueky. .. 4 228 “ 16 8 8 - -
LOUIBIBME +oovuvinvrrsrnnisunnnrsnnesneerenmnenn ey 166 413 - 4 t? 8 - -
MBING vvvsneunimas v ] - 80 3 - - - -
MEVIRRG . v s e 14] 827 - 88| [] - -
MaBBaChUBBHE ..ooviriiin e 122 808 - @ 1" 11 - “
Michigan ..., P T Y -— 681 - - 4 107, - © T4
Minnesota . 60| 834 04 18] 17 3 [y] -
Missiasippi. - 112| - - 14 84 - -
Missoun - 363 ) i 19 - -
Montana 88 84 — - 14 - 1
Nobrasks ..... - 110 3 81 - - -
Novada ,. . — (il - - 1 18 41
Now Wamp 5 104 - - 108 - [V
New Jarsoy .. . - 930 8! 227 4 3t 4
Now Menxico . . - 8 - 88 1 - -
New York . - 1,28 [ 232 18 343 - 10
Nerth Carolin - 380 - 22 28 - -
North Daketa 128 20] - 33 - -
[o ], IR - 884 - 31 220] - 4
Oklahoma ... - 12 - | 12 - -
‘Qregon.... - 72 4 2 1 10
Pennsyivania. 200] 1,501 38 28 (K] L1 - ]
Rhode Island ...... —_ 86| - 13 Hl -— [}
South Carolina -_ 313 - FLY 174 - -
South Daketa 49 43 3] - - - -
Tennesseo - 724 - 234, 3 - 3
Texas...... 28 77 3 47% 41 884 - 19
utah o -— 19 14 - . 1841 - []
vermont...... - 3 7 - - 4 -—
VIrgInia ..o 88 158 1,038 7 (L) 224 ~. 8 - -
Wwashington ., 46 50 102 § at $ 27! § 1
Weost Virginia - 81 L - - 25 - -—
wisconsin 20 183 322, 7 - 23 - -
Wyoming -_ - 45 1 - [§] 318 - -
Other® .. -_ 1 21 - - - .- 24
'Volume for new issues 18 the purchase prico of the bond minus the amount used to refund eariiar obligations.
Yincludes wharves, mass commuting facilities, parking facilitios, or storage faciitios directly retated to any of the preceding. -
Consists of water @ faciities. hy [-] 9 faciites, mass commuting venicles, and focal distnct heating and cooling facilities,

‘Less than $500.000. .
fincludes Distnct of Columbia. Gaum, Puerto Rico, and the virgin islands.
NOTE: Detall may not add to total becausae of rounding.
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